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ANNUAL MEETING 


The Annual Meeting of Shareholders will be held 
at 11:00 o’clock a.m., Wednesday, May 8th, 1968, 
in the Alberta Room, Royal York Hotel, Toronto, 
Ontario. 


CONTENTS 


Corporate data 

Directors, officers, mine managers 

Financial Summary 

Directors’ report oe 
Source and application of funds, consolidated 
Balance sheet, consolidated 

Statement of income, consolidated 

Statement of retained earnings, consolidated ... . 
Auditors’ report 


Notes to consolidated financial statements 
Investment portfolio 


The McIntyre Mine 
Statement of operating income 
Copper ore reserves 
Gold ore reserves 


The Lorraine Mine 
Statement of operating income .__. 


Financial review 
Exploration offices 


MecINTYRE PorRcuUPINE MINES LIMITED 


Capital Stock Authorized: 3,000,000 shares without par value 
Issued: 2,389,282 shares 


Location of The McIntyre Mine, Schumacher, Ontario 
Paes The Lorraine Mine, Belleterre, Quebec 


Executive and Suite 1500, 25 King Street West 
Head Office Toronto 1, Ontario 


Auditors Thorne, Gunn, Helliwell & Christenson 
Chartered Accountants, Toronto 


Transfer Agents Canada Permanent Trust Company, Toronto 


Bankers Trust Company, New York 


Registrars Crown Trust Company, Toronto 


The Chase Manhattan Bank (National 
Association ), New York 


AA 


INCORPORATED 1911 


Directors J. K. B. Bootu 
Vice-President and Managing Director, 
Canadian Superior Exploration Limited 
MURRAY CHRISTIAN 
Secretary and General Counsel, 
The Superior Oil Company 
MarsH A. COOPER 
President of the Company 
N. F. W. H. D’Arcy 
President, 
Locana Corporation Limited 
W. B. Dix 
Vice-President and Treasurer of the Company 
A. E. FELDMEYER 
President and Managing Director, 
Canadian Superior Oil Ltd. 
H. J. FRASER 
President and Managing Director, 
Falconbridge Nickel Mines Limited 
G. GLAssco 
President, Brazilian Light and Power Company, Limited 
K. GopDIN 
Executive Vice-President of the Company 
O. HAMBRO 


Chairman, 
Hambros Bank, Limited 


W. M. Keck, Jr. 
Director and Member of the Finance Committee, 
The Superior Oil Company 
D. G. C. MENZEL 
Partner, Campbell, Godfrey and Lewtas 
G. H. STEER 
Partner, Milner & Steer 


The Board consists of fourteen Directors. The existing vacancy will be filled 
at the Annual Meeting of Shareholders called for May 8, 1968. 


Officers MarsH A. COOPER 
President 
J. K. GopiIn 
Executive Vice-President 
M. L. URQUHART 
Senior Vice-President 
Wr Bo Dix 
Vice-President and Treasurer 
F. T. McKINNEY 


Secretary 


General Manager . B. ANDERSON 
Toronto, Ontario 


Mine Managers P. B. McCropAN 
The McIntyre Mine, Schumacher, Ontario 


K. YOUNGBLUT 
The Lorraine Mine, Belleterre, Quebec 


McINTYRE PORCUPINE MINES LIMITED 


SUMMARY 


1967 


Net income $ 7,318,000 
Per share z $3.06 


$ 6,689,000 


$ 99,195,000 
$41.52 
$177,943,000 


Metal production 
Copper - pounds 14,431,000 
Gold - ounces 109,000 
Nickel - pounds 1,478,000 


Silver - ounces 


1966 


$ 9,028,000 
$3.78 


$ 6,438,000 
$2.70 


$110,390,000 
$46.20 
$176,688,000 
$73.95 


14,947,000 
127,000 
1,853,000 
172,000 


DIRECTORS’ REPORT 
to the Shareholders 


The fifty-sixth annual report of your company 
is presented herewith. 


Net income for 1967 amounted to $3.06 per 
share compared with $3.78 in 1966, a decrease 
of 19%. Production of copper was higher than 
in the previous year although the grade of ore 
treated at both the McIntyre and Lorraine 
mines was slightly lower. A decline in copper 
revenue was a major factor in reduced earn- 
ings. A sharp decrease in the number of tons 
of gold ore treated was only slightly offset by 
an increase in the gold content and even with 
Government assistance, gold production was 
marginal. The level of investment earnings 
was well maintained. 


Dividends amounting to $2.80 per share 
were paid in 1967 compared with $2.70 per 
share in 1966. 


McINTYRE MINE 


During the year 728,590 tons of copper ore were 
milled from which 10,950,608 pounds of copper 
and 10,545 ounces of gold were produced. Gold 


ore milled totalled 323,370 tons for a produc- 
tion of 95,254 ounces of gold and 8,574 ounces 
of silver. Revenue from sales of metals was 
$9,915,000 resulting in an operating income of 
$2,304,000 including Emergency Gold Mining 
Assistance. 


Copper Development 


Development totalled 16,063 feet comprised of 
12,101 feet of lateral work and 3,962 feet of 
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raising. Of the above total 11,987 feet were 
for stope preparation and 4,076 feet for perma- 
nent haulage ways, ore passes and ventilation 
raises. Diamond drilling amounted to 20,963 
feet. 


Exploration of the downward extension of 
the copper zone on the Westfield Minerals 
Limited property indicates the copper ore 
bodies continue in depth but are of slightly 
lower grade although the gold content appears 
to be fractionally higher. The zone is to be 
explored from MclIntyre’s 3875 level which is 
being extended into Westfield ground. 


Gold Development 


Lateral development work in potential ore areas 
amounted to 1,481 feet but returned negative 
results. Production from the Hollinger lease 
totalled 29,834 tons averaging .305 ounce per 
ton. 


During the year the Emergency Gold Mining 
Assistance Act was renewed for a further three- 
year period. This was most welcome, and 
necessary. The continuance of this Act 
materially assists the company in maintaining 
gold production at McIntyre. 


Ore Reserves 


The assured copper ore reserves show an 
increase over those reported last year. Gold 
ore reserves are lower by about 6% or 50,200 
tons. 


General 


The gold operation because of its greater labour 
requirements suffered from lack of skilled 
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miners throughout the year. Some improve- 
ment was evident toward the end of the year 
but the condition is still serious. 


Arrangements have been made to lease part 
of the Hollinger property. To avoid possible 
flooding of the McIntyre mine the company 
plans to operate the Hollinger pumping system 
when that mine ceases operations. 


LORRAINE MINE 


During the year the mill treated 192,532 tons 
of ore grading 0.92% copper and 0.45% 
nickel from which 24,493 dry tons of concen- 
trate containing 3,480,469 pounds of copper 
and 1,477,548 pounds of nickel were produced. 
Operating income amounted to $558,000. 


Dividends of 41¢ were declared during the 
year compared with 35¢ for 1966. 


Extensive wall rock sloughing in the mining 
blocks resulted in a reduction in mill grade 
during the latter half of 1967. Some improve- 
ment is expected with the blasting of the re- 
maining ore pillar at the second level. 


Exploratory development work and depth 
diamond drilling have returned negative results 
so far. With present broken reserves produc- 
tion is expected to continue until mid-1968. 


INVESTMENTS 


During the year the Company increased its 
investment in Falconbridge Nickel Mines 
Limited by 35,500 shares and at the year end 
held 1,781, 601 shares, equivalent to 36.3% of 
the total outstanding shares of that company. 


INVESTMENT PORTFOLIO 
IN DOLLARS PER SHARE OF McINTYRE 
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Rights to purchase 13,235 shares of Wexford 
Mines Limited were exercised and the compan 
now holds 238,235 shares. Frobex Limite 
28.6% held by your company, also holds 
1,667,647 shares of Wexford. Frobex and 
McIntyre combined hold 51.4% of the issued 
and outstanding Wexford shares. 


Long term investments in miscellaneous 
listed securities were disposed of during the 
year, yielding a capital gain of $4.7 million. 
The proceeds, after providing for the new 
investments outlined above, are held for the 
general corporate purposes of the Company. 


FALCONBRIDGE 


Falconbridge earnings for 1967 are estimated 
at $5.25 per share, compared with actual earn- 
ings of $5.66 in 1966. The McIntyre interest 
in Falconbridge’s 1967 earnings is expected to 
be $3.85 per share of McIntyre. Dividends 
received by McIntyre from Falconbridge were 
$6,115,000 or $2.56 per share of McIntyre. The 
lower Falconbridge earnings are due to 
decreased dividend income partly resulting 
from a drop in L.M.E. copper prices in 1967 
and partly due to lower copper production by 
some of the associated companies. Earnings 
from nickel production improved and _ this 
partially offset the loss of dividend income. 


Expansion of Falconbridge’s production facil- 
ities in the Sudbury district continued durin 
the year. The new Strathcona mill is expecte 
to be on stream in February 1968, and will 
reach full capacity about mid-year. In addition, 
the new Longvack South Mine is scheduled to 
come into production in 1968. 


INVESTMENT PORTFOLIO 
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Plans have been announced for the con- 
struction at Falconbridge, Ontario, of a new 
plant for the production of a high iron-low 
nickel product. The plant is designed to treat 
the iron sulphide contained in the mineral 
pyrrhotite, a major constituent of the Falcon- 
bridge nickeliferrous ores. It is to be operated 
in conjunction with new facilities to be built by 
Allied Chemical Company of Canada for the 
recovery of sulphur from waste gases. 


Production commenced in mid-year at Wes- 
frob, Falconbridge’s wholly-owned subsidiary in 
British Columbia. This iron-copper property 
was just approaching its scheduled production 
rate when fire destroyed the cobbing plant and 
operations were suspended. The plant is 
expected to be fully functional again in March. 


McINTYRE COAL MINES LIMITED 


The pilot mining program was terminated in 
December, 1967. Late delivery of mining 
equipment prevented full attainment of the 
program’s objectives but a great deal of useful 
information was obtained. This information 
provided the basis for a sales proposal to the 
Japanese steel mills in October, 1967. Negotia- 
tions are still proceeding, though somewhat 
more slowly than had been expected. Never- 
theless, management is hopeful that a suitable 
sales agreement will be reached. 


The new Alberta Resources Railway was 
completed to the minesite in October and is now 
ready for operation. All engineering studies 
for the proposed new town of Grande Cache 
have been completed by the Alberta Govern- 
ment and the start of construction of the town 
is possible within two months after the signing 
of a sales agreement. In addition, satisfactory 
arrangements have been made for the neces- 
sary port facilities, and for ocean shipping of 
the finished product. 


WEXFORD MINES LIMITED 


Wexford Mines Limited, in which McIntyre 
holds a major interest, owns a copper property 
in the Gaspe Park Area of the Province of 
Quebec. Estimated reserves are considered 
adequate to justify installation of a twenty-five 
hundred ton per day mining plant. Plans are 
presently underway to construct underground 
and surface facilities capable of treating this 
tonnage. The ore zone has not been delimited 
at depth and there are also indications of addi- 
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tional ore possibilities to the north of the main 
occurrence. 


Total pre-production and capital expendi- 
tures are estimated at $15,000,000. Production 
is scheduled for the second quarter of 1969. 


EXPLORATION 


The general exploration program was expanded 
in 1967. Work continued throughout Canada, 
as well as in the United States and Australia, in 
the search for profitable mineral properties. 


During the year, twenty drill holes designed 
to investigate geophysical anomalies previously 
outlined on a 640 square mile concession in 
Central Newfoundland were completed. Minor 
sulphide mineralization was encountered in 
several areas although not of ore grade. An 
airborne geophysical survey was conducted on 
a second concession lying to the east of the 
Central Newfoundland one. Ground follow-up 
and drilling is planned for the current year. 


Additional drilling was done on a large claim 
group in the Gaspesian Provincial Park, Quebec. 
Low grade copper mineralization was encoun- 
tered but it could not be correlated between drill 
holes. A number of geochemical anomalies 
and areas containing copper-bearing float 
remain to be investigated. 


North of Timmins, Ontario, drilling and geo- 
physical work were continued on an extensive 
acreage held under option and by staking. 
Several more groups of claims were acquired 
in the same general area and these are to be 
investigated by drilling in 1968. 


Uranium prospecting was carried out on 
an eighty square mile concession under option 
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in northeastern Alberta. Uranium values of ore 
grade were discovered at a number of localities, 
the mineralization being related to a major 
fault structure which will require drilling to 
evaluate. Reconnaissance work revealed four 
other areas of radioactivity on the concession 
which also are to be investigated. 


Other projects which showed initial promise 
included copper properties near Massey, On- 
tario and Greenwood, British Columbia. How- 
ever, subsequent work failed to develop mine- 
able tonnages of ore. 


Coranex Limited, in which McIntyre has a 
20% interest, continued its investigation of a 
copper prospect in central British Columbia. 
Initial drilling failed to locate ore grade 
material. 


The company holds a 28% interest in DeNiza 
Mining Corporation and manages its operations. 
DeNiza conducted further airborne geophysical 
work in Arizona and New Mexico and subse- 
ela tit drilled three properties with negative 
results. 


The Australian subsidiary McIntyre Mines 
(Australia) Pty. Ltd., completed investigation 
of several properties in Eastern and Central 
Australia and it is expanding operations in that 


country. In New Zealand, our recently incor- 
porated subsidiary, McIntyre Mines New Zea- 
land Limited, has organized a prospecting pro- 
gram to extend through 1968. The Superior 
Oil Company and Canadian Superior Oil Ltd. 
are participating in both these exploration 
ventures. 


EMPLOYEES 


At December 31, 1967, the Company and its 
subsidiaries had 888 employees. Forty-one 
former salaried employees and seventy-three 
former hourly rated employees were in receipt 
of either retirement or long service gratuity 
benefits. 


The Quarter Century Club held its annual 
dinner at Schumacher, Ontario, on Saturday, 
November 4, 1967, when thirteen new members 
were honoured. Membership now includes 145 
active and 112 retired employees. 


SHAREHOLDERS 


At the year-end, there were 2,389,282 shares of 
the Company’s capital stock issued and out- 


standing. These shares were held by 3,219 
shareholders of record. 


OUTLOOK 


Earnings for 1968 will undoubtedly be some- 
what lower than for the year under review and 
thereafter, for the short term, narrower profit 
margins are expected. However, an improved 
profit position is predicted for the longer term. 


The Company’s exploration program is being 
expanded through an aggressive global search 
for economic mineral deposits and it is hoped 
to add to the assets of the Company by invest- 
ment in areas compatible with the planned 
expansion. Notwithstanding the present eco- 
nomic conditions at home and abroad and the 
many uncertainties associated with these condi- 
tions, management looks forward to the future 
with optimism. 


ACKNOWLEDGEMENTS 


There were several changes in the management 
of the Company during the year. The number 
of directors was increased from nine to fourteen 
and three directors of long standing retired. 
Mr. J. C. Fraser and Mr. S. M. Wedd, who had 
rendered valuable service to the Company since 
1952 and 1958 respectively, retired following 
the Annual Meeting in May. Mr. J. D. Bar- 
rington who contributed significantly to the 
success of McIntyre, serving as a director since 
1957 and as President and Managing Director 
from 1958, retired in December. To all three 
the Board records its sincere thanks. 


Your directors take pleasure in recording, 
also, their warm appreciation for the loyal and 
diligent efforts of the employees during the 
year. 


On behalf of the Board of Directors, 


President 


Toronto, February 6, 1968 


CONSOLIDATED STATEMENT OF 


SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1967 


Source of Funds 


Net income for the year 


Charges to income not requiring current outlay 
Depreciation and amortization 


Income tax reductions deferred to future years 
(note 6, page 14) 


Minority interest in net income of subsidiary company 
Funds from operations 
Proceeds from sale of investments 
Proceeds from issue of shares under stock option plan . . 


Other sources 


Application of Funds 


Investment in Falconbridge Nickel Mines Limited . ... 


Other investments 


Dividends to minority shareholders in subsidiary 
company 


Additions to plant and equipment, net 
Development expenditures on coal project 


Special refundable tax . 


Provision for prior year income taxes of subsidiary com- 
pany (note 6, page 14) 


Other applications 


Increase (decrease) in working capital 
Working capital at beginning of year . 
Working capital at end of year 


1967 


$ 7,318,000 


1,190,000 


312,000 
105,000 


8,925,000 


19,641,000 
8,000 
50,000 


28,624,000 


3,122,000 
583,000 
6,689,000 


328,000 
764,000 
1,567,000 
61,000 


567,000 
45,000 


13,726,000 


14,898,000 
3,332,000 


$18,230,000 
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1966 


$ 9,028,000 
1,055,000 


205,000 
228,000 
10,516,000 
11,909,000 
65,000 


231,000 
22,721,000 


11,875,000 
3,525,000 
6,438,000 


280,000 
114,000 
400,000 
105,000 


10,000 
22,747,000 


(26,000) 
3,358,000 
$ 3,332,000 


MeINTYRE PORCUPINE MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANC: 


ASSETS 
Current Assets 1967 1966 
On i Lee ORG R eh ce oo es $ 1,065,000 $ 1,181,000 
Short term bank. deposits acu... 5 15,472,000 
Gold and silver bullion at realizable value ........ idee ht 373,000 306,000 
Metal settlements outstanding at estimated realizable value 2,057,000 2,762,000 
Emergency gold mining assistance receivable ......_...... 408,000 459,000 
Other receivables and prepaid expenses ye eee 394,000 166,000 
19,769,000 4,874,000 
Falconbridge Nickel Mines Limited (note 2, page 14) 
Shares at cost (quoted market value, 1967 $172,815,000; 
1966..$152,129,000 iy SP eee ee 94,625,000 91,503,000 
Other Investments at cost 
Government and short term securities ................. 1,695,000 
Listed shares in other companies (quoted market value 1967 
$5,128,000: 1966. $22,894,000) eke = ee ee 2,581,000 15,270,000 
Other investments (not quoted)" = 7... aa eee 1,989,000 1,922,000 
4,570,000 18,887,000 
Fixed Assets 
Plant and equipment: at cost <1 )5 15) ee ee 11,903,000 11,209,000 
Less accumulated depreciation ................ 9,786,000 9,214,000 
2,117,000 1,995,000 
Mining properties and rights — Lorraine property at cost 
and other properties and rights at nominal value... .... 351,000 351,000 
2,468,000 2,346,000 
Other Assets and Deferred Charges 
Special refundablevtaxe ee 166,000 105,000 
Supplies atvcost\s25 Mew. te eee ee ee 600,000 555,000 
Mine development expenditures, less amortization ....... 939,000 1,487,000 
Development expenditures, coal project ................ 1,967,000 400,000 
Other. assets*and deferred charges" 4...) ee 104,000 154,000 
3,776,000 2,701,000 


$125,208,000 


$120 311,000 
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HEET— DECEMBER 31, 1967 


LIABILITIES 
Current Liabilities 1967 1966 
mccounts payable and accrued liabilities . ....4.. 26... ... $ 876,000 $ 851,000 
Income taxes and government royalties... ............ 663,000 691,000 
1,539,000 1,542,000 
Deferred Income Taxes 
ENE BO aD CALE Vat renee, Nett Mat acerca) Cea Lek Sn fo.) 780,000 468,000 
Minority Interest 
Interest of minority shareholders in subsidiary company 204,000 428,000 
Shareholders’ Equity 
Capital stock (note 3, page 14) 
Authorized — 3,000,000 shares without par value 
Issued — 2,389,282 shares 
(1966 — 2,389,182 shares) ......... 6,185,000 6,177,000 
SRS RE Sal (erg aU OT aha), rate Coen at iy ee in. I aaa aes One 116,500,000 111,696,000 
122,685,000 117,873,000 


APPROVED ON BEHALF OF THE BOARD: 
M. A. COOPER, Director 


W. B. DIX, Director 


$125,208,000 $120.311,000 
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CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31, 1967 


MINING 
Revenue 
Metal production 


Emergency gold mining assistance 


Expenses 
Operating costs, other than below 
Administrative and general expenses 
Depreciation (note 4, page 14) 


Amortization of mine development expenditures (note 
4, page 14) 


Operating Income 


INVESTMENT INCOME 


Dividends from Falconbridge Nickel Mines Limited 
(note 2, page 14) 


Other dividends and interest 


Income before the following deductions __. 


Deduct: 
Expenditures and participations in outside exploration | 
Minority interest in net income of subsidiary company . . 


Income taxes (note 6, page 14) 
Current 


Deferred 


1967 


$13,242,000 
971,000 


14,213,000 


10,159,000 
1,065,000 
642,000 


548,000 
12,414,000 


1,799,000 


6,115,000 
1,008,000 
7,123,000 


8,922,000 


1,183,000 
105,000 


4,000 
312,000 
1,604,000 


$ 7,318,000. 


$ 3.06 


1966 


$15,343,000 
1,163,000 


16,506,000 


10,936,000 
834,000 
531,000 


524,000 
12,825,000 
3,681,000 


5,935,000 
1,249,000 
7,184,000 


10,865,000 


1,004,000 
228,000 


400,000 
205,000 


1,837,000 


$ 9,028,000 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year ended December 31, 1967 


1967 1966 
Balance at beginning of year $111,696,000 $105,239,000 
Profit on sale of investments 4,742,000 3,867,000 


Provision for prior year income taxes of subsidiary 
company (note 6, page 14) (567,000 ) 


115,871,000 109,106,000 


Net income for the year 7,318,000 9,028,000 
Deduct dividends — $2.80 per share (1966 $2.70 per 


6,689,000 6,438,000 
629,000 2,590,000 
$116,500,000 $111,696,000 


Thorne, 
Gunn, 
Helliwell 


& Christenson CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To the Shareholders of 
McIntyre Porcupine Mines Limited 


We have examined the consolidated balance sheet of McIntyre 
Porcupine Mines Limited and subsidiary companies as at December 31, 1967 
and the consolidated statements of income, retained earnings and source 
and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 31, 1967 
and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Ontario aA Gu, lind Vloahiam 


February >, 1968 CHARTERED ACCOUNTANTS 


McecINTYRE PorRcuPINE MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1967 


BASIS OF CONSOLIDATION 
The consolidated financial statements include the accounts of the wholly owned subsidiary companies and 
Lorraine Mining Company Limited, a subsidiary company in which 80% of the issued shares are held. 


FALCONBRIDGE NICKEL MINES LIMITED 

Income from the investment in Falconbridge Nickel Mines Limited has been included in the statement of 
income only to the extent of dividends received. At December 31, 1966 the company’s interest in earnings 
retained by Falconbridge since acquisition of shares in that company, including profit on sale of investments, 
amounted to $15,291,000. Earnings of Falconbridge for 1967, based on the estimate of $5.25 per share 
announced February 5, 1968, exceed by $3,080,000 the amount of dividends received ($3,636,000 in 1966). 
At December 31, 1967 the company held 36.3% of the issued shares of Falconbridge Nickel Mines Limited. 
Because of the number of shares involved, the quoted market value of these shares is not necessarily 
indicative of the amount that would be realized if they were to be sold. 


CAPITAL STOCK 

During 1967, 100 shares were issued for $8,134 cash under the executive and key employees stock option 
plan. Of the 150,000 shares set aside in 1958 for purchase under the plan, 90,250 had been issued to 
December 31, 1967 and at that date employees held options at $81.34 per share on 300 shares expiring on 
March 31, 1968 and on 2,400 shares expiring on October 14, 1970. 


DEPRECIATION AND AMORTIZATION 

Depreciation of plant and equipment has been provided at annual rates, applied to cost of assets not fully 
depreciated, of 10% for the McIntyre mine, 25% for the Lorraine mine and 25% for aircraft. Mine 
development expenditures to bring the companies’ orebodies into production are being amortized over the 
life of the estimated ore reserves. 


WEXFORD COMMITMENT 
The company has offered to provide funds of up to $15 inillion to put into production the mining property 


in the Gaspe area owned by Wexford Mines Limited. The offer includes the purchase of $15 million first 
mortgage income bonds and 1,000,000 shares of a company to be formed and to which the property is to 
be transferred. Upon completion of this financing, the company will have a 36.4% direct and indirect 
interest in the shares of the new company as well as the holding of first mortgage income bonds. 


INCOME TAXES 

Depreciation and amortization of mine development costs are charged to income in the accounts in conformity 
with the company’s regular practice. However, deductions for tax purposes in respect of these costs exceed 
amounts charged to income in the accounts and, as a result, income taxes payable are reduced. Income 
taxes charged in the accounts reflect the full amount of taxes applicable to the income included in the 
statement of income and the tax reductions are shown in the balance sheet as deferred income taxes. 
Income from operation of the Lorraine mine is exempt from tax for a three year period from January 1, 
1965 and dividends from taxable Canadian companies are not subject to further tax in the hands of the 
company. 

The United States Treasury Department has claimed from a subsidiary company additional income taxes 


of U.S. $1,325,000, plus interest, on profit on sale of investments in 1962 and 1963. Provision of $567,000 
has been made in respect of this claim. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the company’s directors and senior officers amounted to $319,000 for 1967 and 
$253,000 for 1966. 


PENSION PLAN 

Under the contributory retirement pension plan, established in 1960, the company makes contributions 
each year in respect of both current services of employees and past services rendered prior to the 
introduction of the plan. The amount required at December 31, 1967 to complete the funding of the past 
service cost is approximately $375,000. 


PROFIT ON SALE OF INVESTMENTS 

In accordance with the company’s usual accounting practice, profit on sale of investments is shown in the 
statement of retained earnings in the accompanying financial statements as is the provision for prior year 
income taxes of subsidiary companies (note 6). In the financial statements filed with the U.S. Securities 
and Exchange Commission, and as required by the Commission, these items are shown in the statement of 
income as special items after net income for the year. 
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INVESTMENT PORTFOLIO 


On December 31, 1967, the investment portfolio of the Company and its 


subsidiary companies included: 


1,781,601 shares Falconbridge Nickel Mines Limited 
1,000,000 i Frobex Limited 
96,000 > Opemiska Copper Mines (Quebec) Limited 


250,250 Wexford Mines Limited 


Other sundry investments were held having quoted market values aggre- 


gating $151,000. Investments having no quoted market values have been 


included in the accounts at cost aggregating $1,989,000. 


McINTYRE PporcuPINE MINES LIMITED 


THE McINTYRE MINE 


SCHUMACHER, ONTARIO 


STATEMENT OF OPERATING INCOME 


COPPER OPERATIONS 


1967 1966 
! Per lb. 
Total Total Copper 


Copper, gold and silver produced $6,304,000 $6,651,000 §$ 0.63 


Operating costs: 
Mine development and exploration 
Breaking and stoping 
Milling 
Marketing expense 
Royalty under Ontario Mining Tax Act _. 
Depreciation 


Amortization of preproduction develop- 


ment expenditures 


Operating income 


745,000 
1,230,000 
653,000 
1,034,000 
78,000 
212,000 


188,000 
4,140,000 


$2,164,000 


GOLD OPERATIONS 


Gold and silver produced 
Emergency gold mining assistance 


Operating costs: 
Mine development and exploration 
Breaking and stoping 
Milling 
Marketing expense 


Municipal and provincial taxes and lease 
rentals 


Operating income 


Total operating income — 
copper and gold 


1967 


Total 
$3,611,000 
971,000 


4,582,000 


3,152,000 
794,000 
26,000 


52,000 
116,000 


4,442,000 
$ 140,000 


$2,304,000 


609,000 
1,067,000 
502,000 
873,000 
204,000 
143,000 


179,000 
3,577,000 
$3,074,000 


Total 
$4,299,000 
1,163,000 


5,462,000 


405,000 
3,793,000 
778,000 
30,000 


49,000 
74,000 


5,129,000 
$ 333,000 


$3,407,000 
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THE McINTYRE MINE 


SCHUMACHER, ONTARIO 


COPPER ORE RESERVES 


1967 1966 


Copper Copper 
Tons Tons % Tons Tons 


Defined by drilling 3,964,500 32,535 0.8 3,676,000 32,183 
Broken 247,000 2,050 0.83 289,000 2,029 


4,211,500 34,585 0.82 3,965,000 34,708 


GOLD ORE RESERVES 


1967 1966 


Fine Fine 
Ounces Ounces 
Tons Gold Tons Gold 


Estimated in place 754,300 250,810 804,000 268,400 
Broken ore 93.500 12,130 54,000 12,800 


807,800 262,940 858,000 281,200 
326 328 


THE LORRAINE MINE 


BELLETERRE, QUEBEC 


STATEMENT OF OPERATING INCOME 


1967 1966 
Metal production $3,328,000 $4,305,000 


Operating costs: 
Marketing expense 1,494,000 
Mine development and exploration 147,000 
Breaking and stoping 450,000 
Milling 209,000 
Royalty under Quebec Mining Tax Act 143,000 
Municipal and provincial taxes and lease rentals 12,000 
Depreciation 325,000 
Amortization of mine development expenditures 345,000 


2,770,000 3,125,000 
Operating income $ 558,000 $1,180,000 


Mine came into production on January 1, 1965 


McINTYRE PporcuPINE MINES LIMITED 
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AND SUBSIDIARY COMPANIES 


Metall Sales is" ee eee ee 


Emergency gold mining assistance 


Operating oCOstso «ae eee 


Operating income |. 


Investment income ..__s_iiw.... 


Income before the following deductions 
Outside exploration expenditures 
Income taxes: Current 

Deferred 


Minority interest in income 
INGti IncComemaienen sae oes 


Net Income: perysnarecmm |) 0 aL 


Dividends paid per share...__.———sis 


INVESTMENTS 
At cost... 2.2... 


At quoted market value. =... 
Per share = = 


Working capital 
INVestinentstat;cCst joa tas ne 
Fixed assets at depreciated value . . 
Other assets | 

Deterredsincome taxes eae! 2 
Minority interest in assets ......... 


Shareholders’ equity at book value __. 


Per share 


Shareholders’ equity with investments 
at Market: 


Per share 


$13,242,000 
971,000 


14,213,000 
12,414,000 


1,799,000 
7,123,000 


8,922,000 


1,183,000 
4,000 
312,000 
105,000 


7,318,000 


3.06 
2.80 


99,195,000 
41.52 
177,943,000 
74.48 


18,230,000 
99,195,000 
2,468,000 
3,776,000 

(780,000) 

(204,000) 


122,685,000 


91.35 


201,433,000 
84.31 


$15,343,000 
1,163,000 


16,506,000 
12,825,000 


3,681,000 
7,184,000 


10,865,000 


1,004,000 
400,000 
205,000 
228,000 


9,028,000 


3.78 
2.70 


110,390,000 
46.20 
176,688,000 
43.99 


3,332,000 
110,390,000 
2,346,000 
2,701,000 

(468,000) 

(428,000) 


117,873,000 


49.34 


184,171,000 
11,09 


Notes—*Includes depreciation and amortization of mine development expenditures. 


Adjusted for 3-for-1 stock split in 1959. 


Adjusted for deferred income taxes—1964 and 1965. 


$13,336,000 
1,277,000 


14,613,000 
12,843,000 


1,770,000 
7,127,000 


8,897,000 
947,000 
44,000 
121,000 
96,000 


7,689,000 


3.22 
2.40 


103,033,000 
43.14 
214,046,000 
89.62 


3,358,000 
103,033,000 
2,763,000 
2,940,000 

(263,000) 

(480,000) 
111,351,000 


46.62 


222,364,000 
93.10 


$ 9,655,000 
1,085,000 


10,740,000 
9,780,000 


960,000 
6,013,000 


6,973,000 
708,000 
133,000 
142,000 

0 


5,990,000 


2.51 
1.80 


99,647,000 
41.73 
172,442,000 
ee 


3,103,000 
99,646,000 
3,127,000 
3,460,000 
(142,000 
(383,000 


108,811,000 


45.57 


181 ,606,000 
76.05 


1963 


$ 8,197,000 
1,340,000 


9,537,000 
9,077,000 


460,000 
5,189,000 


5,649,000 


510,000 
104,000 
0 
13,000 


5,022,000 


2.10 
1.60 


99,014,000 
AlAs 
134,068,000 
56.16 


2,662,000 
99,014,000 
1,473,000 
3,727,000 

0 

0 
106,876,000 


44.77 


141,930,000 
59.46 


1962 


$ 9,680,000 
1,065,000 


10,745,000 
9,326,000 


1,419,000 
4,649,000 


6,068,000 
667,000 
68,000 

0 

2,000 


5,331,000 


2.24 
reg tS) 


77,271,000 
32.50 
117,644,000 
49.48 


3,997,000 
77,271,000 
1,278,000 
2,164,000 
0 

(30,000 ) 
84,680,000 


35.61 


125,053,000 
52.59 


1961 


$ 8,879,000 
1,409,000 


10,288,000 
9,485,000 


803,000 
3,111,000 


3,914,000 
358,000 
85,000 

0 

2,000 


3,469,000 


1.47 
1.00 


69,302,000 
29.30 
137,421,000 

58.09 


1,272,000 
69,302,000 
636,000 
1,420,000 
0 

(27,000) 
72,603,000 


30.69 


140,722,000 
59.49 


1960 


$ 8,571,000 
1,201,000 


9,772,000 


9,166,000 


606,000 
2,261,000 


2,867,000 
416,000 
56,000 

0 

3,000 


2,392,000 


1.04 
1.00 


51,182,000 
22.24 
81,365,000 
35.36 


1,364,000 
51,182,000 
628,000 
1,148,000 
0 


(25,000) 


54,297,000 
23.09 


84,480,000 
36.71 


1959 


$ 8,792,000 
816,000 


9,608,000 
8,739,000 


869,000 
2,194,000 


3,063,000 


534,000 
18,000 
0 
99,000 


2,412,000 


1.05 
1.00 


51,291,000 
92.31 
75,760,000 
32.95 


938,000 
51,291,000 
477,000 
937,000 
0 

(22,000) 


53,621,000 


23.32 


78,090,000 
33.96 
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1958 


$ 9,054,000 
931,000 


9,985,000 
9,066,000 


919,000 
2,195,000 


3,114,000 


533,000 
224,000 
0 
40,000 


2,317,000 


101 
1.00 


48,604,000 
21.24 
78,736,000 
34.42 


752,000 
48,604,000 
606,000 
951,000 
0 
(1,980,000 ) 
48,933,000 


21.39 


79,065,000 
34.56 


_ 
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AR23 MCINTYRE 


PORCUPINE MINES LIMITED 
EXECUTIVE OFFICES 
Suite 1500 
25 King Street West, Toronto 1, Ontario, Canada 


Notice of Annual and Special General Meeting of Shareholders 


March 20, 1967. 


TO THE SHAREHOLDERS: 


TAKE NOTICE that the Annual and a Special General Meeting of the Shareholders of McINTYRE 
PORCUPINE MINES LIMITED will be held in the Alberta Room, Royal York Hotel, Toronto, Ontario, on 
Wednesday, the 3rd day of May, 1967, at the hour of eleven o’clock in the forenoon (Eastern Daylight Saving 
Time) to receive and consider the Directors’ Report and Financial Statements for the year 1966, and to: 

(a) Consider and if thought fit, confirm a Special Resolution, passed by the Board of Directors on the 

30th day of November, 1966, being a Special Resolution providing for an increase in the number 
of directors from nine to eleven, of whom five shall constitute a quorum. A copy of the said 


Special Resolution accompanies this notice: 
(b) Elect directors for the ensuing year; 
(c) Appoint auditors for the ensuing year; 


and to transact such other business as may properly be brought before the meeting. 


If you cannot be personally present, please sign and return the accompanying separate proxy form to 
the Secretary, McIntyre Porcupine Mines Limited, 25 King Street West, Toronto 1, Canada. Forms of proxy 
to be used at this meeting must be deposited with the Company before eleven o’clock in the forenoon (Eastern 


Daylight Saving Time) on Tuesday, May 2nd, 1967. A stamped addressed envelope is enclosed for that purpose. 
By order of the Board of Directors, 


F. T. McKINNEY 


Secretary 


(PacE ONE) 


Proxy Statement 


This proxy statement is furnished by the Management of McIntyre Porcupine Mines Limited in connection 
with the solicitation of proxies to be used at the Annual and Special General Meeting of Shareholders of the 
Company called for May 3rd, 1967, for the purposes set forth in the preceding notice. 


If the accompanying separate proxy form is executed and returned, it may nevertheless be revoked at 
any time. In connection with the revocation of proxies, Section 75a(4) of The Corporations Act (Ontario) 
provides as follows: 


“In addition to revocation in any other manner permitted by law, a proxy may be revoked by instrument 
in writing executed by the shareholder or by his attorney authorized in writing or, if the shareholder 
is a corporation, under its corporate seal or by an officer or attorney thereof duly authorized, and deposited 
either at the head office of the company at any time up to and including the last business day preceding 
the day of the meeting, or any adjournment thereof, at which the proxy is to be used or with the chairman 
of such meeting on the day of the meeting, or adjournment thereof, and upon either of such deposits 
the proxy is revoked.” 


Solicitation will be by mail, supplemented by telephone or other personal contact to be made without 
special compensation by regular officers and employees of the Company. The Company may reimburse share- 
holders’ nominees or agents for the costs incurred in obtaining from their principals authorization to execute 
forms of proxy. The entire cost of solicitation will be borne by the Company. 


The Anglo American Corporation of Canada Limited, the holder of record of 89,664 shares of the 
Company’s capital stock, has informed the Company that it held beneficially on February 8, 1967, a total of 
264,000 shares. This total represents approximately 11% of the outstanding voting securities of the Company. 


The Superior Oil Company, the holder of record of 228,500 shares of the Company’s capital stock, has 
informed the Company that it held beneficially on February 1, 1967, a total of 241,900 shares. This total 
represents approximately 10.12% of the outstanding voting securities of the Company. 


CONFIRMATION OF SPECIAL RESOLUTION 
On November 30, 1966, the Board of Directors passed the following Special Resolution: 
THAT 


1. The number of directors of the Company is hereby increased from nine to eleven so that the Board 
of Directors of the Company shall hereafter be composed of eleven directors. 


Five directors shall constitute a quorum at any meeting of the Board of Directors. 


All prior by-laws, resolutions and proceedings of the Company inconsistent herewith are hereby 
amended, modified and revised in order to give effect to this Special Resolution. 


Passed by the Board of Directors this 30th day of November, 1966. 


CORPORATE J. D. BarrincTron 
SEAL President 
F. T. McKinney 
Secretary 


The Special Resolution is to increase the authorized number of the Board of Directors from nine to eleven 
to enable the Shareholders to elect two further Directors. As noted below, Management proposes the election of 
Messrs. Menzel and Rush to fill the vacancies created by the increase. 


The Special Resolution will only become effective if confirmed by at least two-thirds of the votes cast 
at the Annual and Special General Meeting of Shareholders to be held Wednesday, May 3rd, 1967. 


ELECTION OF DIRECTORS 


If confirmation of the above Special Resolution is received, the board will consist of eleven Directors 
to be elected annually. Proxy forms which are given pursuant to this solicitation will be voted for the election 
of the eleven nominees whose names are set forth herein, nine of whom are now members of the Board of 
Directors, and have been since the dates indicated. If the above Special Resolution is not confirmed, it is the 
intention that such proxy forms will be voted for the election of the nine nominees who are now members of 
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the Board of Directors. The Management does not contemplate that any of the nominees will be unable to 
serve as a Director, but if that should occur for any reason prior to the meeting, the persons named in the 
accompanying proxy form reserve the right to vote for another person of their choice in his place and stead. 


The names of each of the nominees for office as Directors and pertinent information regarding them 
are as follows: 


Date on which Shares 
Principal Occupation first elected Beneficially 
Name or Employment Director owned* 
J. Da: BARRINGTONwwtia Gd per President and Managing Director of Mar. 18, 1957 30,300 
the Company 
PVE ee COOPER ee) Le Consulting Geologist, July 10, 1962 1,000 
James, Buffam & Cooper 
~Norman F. W. D’Arcy_.- President, Locana Corporation Limited May 9, 1956 3,345 
A (id OA 18a aN kee LY Oe Vice-President and Treasurer of May 17, 1952 3,050 
the Company 
ol A Me a8 tg ode lM a a a President and Managing Director of Sept. 9, 1965 100 
Falconbridge Nickel Mines Limited 
ea US ABER. eo Fr eo oo Senior partner of the investment brokerage May 17, 1952 300 
firm of Fraser, Dingman & Co. 
“Wu Je PK OF aN Cl ILA Selena me an President, Brazilian Light and Power May 7, 1964 400 
Company, Limited 
PAU MUAM BRO te) | OS Mt Chairman of Hambros Bank, Limited May 7, 1964 3,160 
iD Gs, CaMENZEL. sila eat Partner, Campbell, Godfrey and Lewtas 100 
1) So 6 6 LT: a a a Executive Director, Anglo American 
Corporation of South Africa, Limited 100 
Sealy ai oh lc lapel al MRO Director, National Trust Company, Limited Feb. 17, 1958 500 


* The information as to securities beneficially owned, not being within the knowledge of the management has been 
furnished by the respective Directors individually subsequent to January 15, 1967. 


Mr. John D. Barrington, a Director of the Company since March 18th, 1957, was appointed President 
and Managing Director of the Company on February 17th, 1958. Mr. Barrington is a Director of Falconbridge 
Nickel Mines Limited; Canadian Imperial Bank of Commerce; National Trust Company, Limited; Algoma Steel 
Corporation, Limited and a number of other Canadian companies. 


Mr. Marsh A. Cooper is a partner of the firm of James, Buffam and Cooper, consulting geologists of 
Toronto, Ontario. He is a Director of The Granby Mining Company Limited; Manitou-Barvue Mines Limited 
and other Canadian companies. 


Mr. Norman F. W. D’Arcy is President and Director, Locana Corporation Limited, investment company, 
Toronto, and Chairman and Managing Director, Norman D’Arcy and Associates Limited, investment bankers. 
Mr. D’Arcy is also a Director of a number of other companies. 


Mr. W. B. Dix has been continuously employed by the Company since 1928. He was appointed Treasurer 
on January 20th, 1944 and a Vice-President on February 24th, 1955. 


Mr. H. J. Fraser is President and Managing Director of Falconbridge Nickel Mines Limited. He is a 
Director of Crown Trust Company; Minerals and Chemicals Phillipp Corporation; United Accumulative Fund 
Limited and a number of other companies. 


Mr. John C. Fraser is the senior partner of the investment brokerage firm of Fraser, Dingman & Co., 
Toronto, Ontario. He was elected a Director of the Company on May 17th, 1952. 


Mr. J. Grant Glassco is President of Brazilian Light and Power Company Limited, Toronto; President, 
Transatlantic Fund Incorporated, New York; Vice-President, Canadian Imperial Bank of Commerce; Director: 
Canadian Corporate Management Co. Limited, Toronto; Investors Syndicate of Canada Limited; Manufacturers 
Life Insurance Company; National Trust Company, Limited; Simpsons Limited; Simpsons-Sears Limited; The 
Southam Company Limited; Texaco Canada Limited. 


Mr. Jocelyn Olaf Hambro is Chairman of Hambros Bank, Limited, 41 Bishopsgate, London, England; 
Chairman of the Board and a Director, Locana Corporation Limited, Toronto, and a Director of The Phoenix 
Assurance, Limited, London. Mr. Hambro is also a Director of a number of other companies. 
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Mr. David G. C. Menzel, a Barrister and Solicitor, is a partner of the law firm of Campbell, Godfrey 
and Lewtas of Toronto. From February, 1962 until September, 1963 his principal occupation was Vice-President 
of Falconbridge Nickel Mines Limited and prior to that he was Vice-President of Ventures Limited. 


Mr. Maurice W. Rush is now and has been over the past five years, Executive Director, Anglo American 
Corporation of South Africa, Limited. He is also Chairman of the Board of Hudson Bay Mining and Smelting 
Company, Limited and is a Director of a number of other companies. 


Mr. Stanley M. Wedd was elected a Director of the Company on February 17th, 1958. Mr. Wedd served 
the then Canadian Bank of Commerce as President from 1948 to 1952 and as Chairman of the Board from 
1952 until retirement in 1956. He is a Director of Falconbridge Nickel Mines Limited; National Trust Company, 
Limited and a number of other Canadian companies. 


The following information, with respect to the Company, is provided for the year 1966 concerning each 
director and each of the three highest paid officers, whose aggregate remuneration exceeded $30,000: 


Name of individual Capacities in which Estimated annual 
or identity remuneration Aggregate benefits upon 
of group was received remuneration retirement (a) 
J. “D+ Barrincron..*— a9e. President and Managing Director $ 102,500 $23,417 
Mais UROUAR Tees se meen oe Vice-President -— Operations 37,500 25,148 
A Ys SRE” Re TE Vice-President and Treasurer 37,500 18,958 


and Director 


Eight other directors and 
officers in the aggregate. __. 42,500 


$ 220,000 


(a) The Company’s Retirement Plan for Salaried Employees provides for fixed benefits in the event of 
retirement at a specified age and contributions thereunder by the Company are on an actuarial 
basis. The estimates of annual benefits are based on accruals through 1966, including retirement 
income purchased and to be purchased with the officers’ own contributions, assume that compensation 
rates in effect December 31st, 1966, will continue unchanged until retirement and that the provisions 
of the plan will not be changed. 


Since the beginning of the Company’s last fiscal year, on January Ist, 1966, and up to January 15th, 
1967, no options were granted to nor exercised by any officers or directors pursuant to the Company’s Executive 
and Key Employees Stock Option Plan approved by the shareholders on May 7th, 1958. 


APPOINTMENT OF AUDITORS 


Gunn, Roberts and Co. first audited the accounts of the Company in 1920 and have been regularly 
appointed to the office of Auditors of the Company by the shareholders in each ensuing year. They have recently 
merged with several other firms of chartered accountants to form Thorne, Gunn, Helliwell & Christenson. 


Unless otherwise instructed, proxy forms which are received pursuant to this solicitation will be voted 
for the re-election of Thorne, Gunn, Helliwell & Christenson as Auditors of the Company. 


VOTING OF SHARES 


As at January 15th, 1967, there were outstanding 2,389,182 shares without par value in the capital of 
the Company. Each share is entitled to one vote. All shareholders of record on May 3rd, 1967, the date of the 
Annual and Special General Meeting, are entitled to vote, but those desiring to be represented thereat by proxy 
must deposit their forms of proxy with the Company before eleven o’clock in the forenoon (Eastern Daylight 
Saving Time) on Tuesday, May 2nd, 1967. 


OTHER BUSINESS 


The Management is not aware of any matters to come before the meeting other than as set forth in the 
Notice of Meeting. Should other matters come before the meeting it is the intention of the proxy named in the 
accompanying proxy form to vote the same in accordance with his best judgment on such matters. 


The shares represented by proxy forms received pursuant to the solicitation will be voted for items (a) 
to (c) inclusive listed on the proxy form unless the shareholder otherwise directs in which case the shares will 
be voted in accordance with such direction. 
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Printed in Canada 


Ladies and Gentlemen: 


I am pleased to welcome you } 
Meeting of Shareholders, and I wish to tha Making the time 
to attend. 


Earnin gs and Dividends 


As you will have seen in the Annual Report, MclIntyre's 
1966 earnings reached an all-time high in our history, with a net 
income of slightly over $9 million, or $3.78 ashare. Dividends 
paid out also were the highest in our history at $2. 70 a share. 


The first quarter earnings for this year were 67¢ per 
share, compared with 71¢ during the same period in 1966. While 
investment income remained about the same as last year, operating 
income was down due to higher costs. Gt present, we forecast that 
1967 earnings will be lower than the year under review.) Forecasting 
for the future becomes increasingly difficult due to factors which I 
will deal with later. 


Investments 


There have been some changes during 1966 in the investment 
portfolio. Our investment in Falconbridge was increased from 33.2% 
to 35.7%. International Nickel holdings were eliminated since our 
investment in Falconbridge gives us a substantial holding in the nickel 
industry. 


You will have noted a reduction in our investment in Chartered. 
This has now been completely eliminated. 


With the favourable diamond drill results at Wexford Mines 
in Gaspe, McIntyre increased its holdings in Frobex to one million 
shares, and acquired a block of 225, 000 shares of Wexford. We now 
have a substantial interest, direct and indirect, in this promising 


property. 


A modest purchase of 50, 000 shares of Opemiska was 
made when, in our opinion, the stock seemed to be undervalued. 


Over the past 10 years shareholders' equity, at book 
value, has increased 145%, from $48 million to $118 million. 
Earnings in the same period increased from $1. 08 to $3. 78 per 
share, and dividends from $1.00 to $2.70. 
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Repatriation of foreign investments, which commenced 
in 1956, and reinvestment in Canadian equities, has now been 
completed. This move is well justified by the record. 


The McIntyre Mine 


Turning now to the McIntyre Mine, the Annual Report 
mentioned that arrangements had been made for exploration of 
the old Coniaurum property, in the area adjacent to McIntyre to 
the east. Diamond drilling to date has shown low, erratic values 
in copper in fairly wide sections in the Pearl Lake porphyry, but 
no major addition to reserves has been outlined yet. Gold exploration 
too has been unproductive, however, as we have said before, good 
mines die hard and there are still a few years of life in the old 
McIntyre. 


The wage increases which, under our present agreement, 
were to have been implemented on June Ist of this year, were put 
into effect at the first of the year in an attempt to hold sufficient 
experienced miners to keep the operation going. So far this year, 
the turnover has been minor and we are hopeful that the usual spring 
exodus will not be so disruptive as in previous years. 


Operating profit from the McIntyre mine amounted to 
$449, 195 for the first quarter of 1967, compared with $549, 358 
last year. 


The Lorraine Mine 


At Lorraine operations are proceeding normally. 
Tonnage for the first quarter was up and operating profit was 
modestly higher than the same period a year ago. A lower grade 
of ore was mined due to mining sequence. In a small mine with 
a single orebody we must take the ore as it comes. The net profit 
for 1966 was $1.1 million, and we should at least equal this in 1967. 


Deep diamond drilling is being carried out from the 
bottom level and is still in progress. While there was temporary 
encouragement from some low assays in copper and nickel, the 
results to date have not indicated a major new ore find. Present 
reserves are sufficient to maintain production at full rate until 
early next year. In the meantime, surface and underground 
exploration will continue. 
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Falconbr idge 


In his address to the shareholders on April 24th, 
Mr. H. J. Fraser set out very well Falconbridge's main activities. 
The Company's net earnings for 1966 reached a record high of 
$27, 725, 000, or $5.66 a share. 


The Tasu iron-copper project is now coming on stream 
and Strathcona, in the Sudbury district, is expected to be in production 
by the end of the year. Work at the smelter on the recovery of 
iron and sulphur from pyrrhotite has progressed favourably, as well 
as the pilot plant tests on nickel laterites in the Dominican Republic. 


Mcintyre continues to be well pleased with its investment 
in Falconbridge and with the splendid management that Company enjoys. 


Exploration 


t Our expenditures on exploration during the past year, 
excluding coal, were over $1 million, and reflect the continued 
expansion of our programmes. Exploration methods are becoming 
more complicated and costly, but it is our intention to carry on 
relentlessly with this phase of operations. 


We are now working from coast to coast in Canada, in 
the United States, and in Australia. Some of the projects on hand 
show initial promise. 


Smoky River Coal 


Anew company, McIntyre Coal Mines Limited, has 
been formed to take over our various coal leases in the Alberta 
foothills, and underground testing of both the rock characteristics 
connected with the deposits, and various types of coal mining machinery, 
is now well underway. 


Railroad construction by the Alberta Government is 
ahead of schedule, and could reach the property by August of this 
year. Highway improvements are proceeding steadily, anda 
permanent bridge has now been completed across the Smoky River. 
I might say that we have had the utmost co-operation from the 
Alberta Government, 
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You will be pleased to know that coking tests carried 
out by the Mines Branch of the Department of Energy, Mines and 
Resources in Ottawa, have confirmed the top quality previously 
indicated by tests in the United States and Japan. 


Shareholders may well wonder, considering the recently 
announced Federal Government plans to phase out the uneconomic 
Nova Scotian coal mines, why McIntyre would be interested in coal 
at all, particularly as the eastern coals are located on seaboard. 
The answer lies in the fact that our Alberta deposits are of the 
highest metallurgical grade, comparable to the West Virginia 
coking coals, which are considered the best in the world. These 
coals command a premium price, and substantial amounts are 
required by the Japanese steel industry to blend with lower grades. 
Although other limited markets are available, Japan can take two 
to three million tons a year, provided the price is competitive. 

We believe we can be competitive. 


Nevertheless, the mining of coal involves modest profits, 
large tonnages and long-range production plans. We have to compete 
with long-established U.S. mines, whose major investments have 
been written off. We must make high capital expenditures, presently 
estimated in the neighbourhood of $35 million, for a modern mechanized 
operation to offset, to some extent, the high cost of labour. 


While no subsidies are wanted nor expected, we must 
have positive assurance of tax incentives at least equal to those 
presently available to metal mines, otherwise it would be more 
prudent to shelve the entire project. 


Outlook 


There are four major factors affecting our industry which 
rather becloud the years ahead. 


The first of these is the uncertainty in the price of non- 
ferrous metals. Of course, this is a hazard that has always been 
with us to a greater or lesser extent, nevertheless, a certain amount 
of slowdown, both in Canada and elsewhere, is of some concern. 
Speaking generally, we have sufficient faith in the future t believe 
any downturn will be of comparatively short duration. 
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The next problem is manpower. In the past Canadian 
mining has drawn a good part of its underground force from able- 
bodied, intelligent immigrants, often with limited education. 
Because we have pockets of unemployment in Quebec and the 
Maritimes, the Department of Manpower and Immigration has 
seen fit to limit immigration to sponsored immigrants, most 
of whom are of little use to us since they generally have an urban 
background and are unsuitable, either because of age, or physical 
condition, to become miners. For unsponsored immigrants, the 
requirements are the equivalent of Grade 10. Most of these people 
already have other trades and skills, and simply do not want to 
become miners, 


We have ample proof that immigrants who learn mining 
are people anxious to improve themselves: they become excellent 
citizens, and in many cases end up owning a stake in Canada. Lack 
of work has never forced a good miner to seek urban employment 
or be unemployed, if he wanted a job. 


We have made repeated appeals to Ottawa over the past 
three years for a lowering of formal schooling requirements. 
Recently, we have noted in the press, that government officials 
have taken cognizance of the recommendations of the Senate-Commons 
Committee on Immigration, and the representations made by certain 
ethnic groups to that Committee. It appears now that the Department 
may allow some relaxation in the educational requirements for 
immigrants. We can only wait and see. 


The third problem which causes concern is also connected 
with manpower. The past year has seena round of wage negotiations 
and contracts unprecedented in Canada. We can well appreciate that 
our labour force desires a fair share of the fruits of an expanding 
economy, but unrealistic wage settlements which bear no relationship 
to productivity, increase the cost of manpower, materials and services 
to the point where Canada's competitive position in export markets is 
seriously threatened. Canada must match the competition in world 
markets to maintain the present standard of living. 


Many economists are warning that unless productivity 
increases to a level corresponding to the rise in the cost of 
manpower, the further devaluation of the Canadian dollar is inevitable. 


Our fourth concern is the Carter Royal Commission Report 
on Taxation. Should the recommendations of the Commis sion be 
implemented, it would not be many years before our worry about 
suitable manpower for mining would be eliminated. We just wouldn't 
need that many. 
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For over 40 years the Income Tax Department has 
considered the rewards to those who make new discoveries, and 
those who back them, as capital gains which at present are not 
taxable. Now, the Commissioners recommend the abolition of these 
considerations and say that such rewards should be classed as income 
and taxed at full personal rates. 


One of the facts which must be pointed out is that with 
few exceptions, mines are found by individuals or small exploration 
syndicates or companies, and this is true even though exploration 
methods are becoming increasingly sophisticated and expensive. One 
exception is the Sudbury area, where there exists a much more clearly 
defined pattern of ore structures than elsewhere in Canada. 


While carrying out substantial amounts of exploration 
themselves, generally the larger mining companies acquire their 
mines at a later phase than that of discovery. It is therefore vitally 
important that the hundreds of small, active exploration groups continue 
to be aggressive in the field and, also, that they be encouraged in 
every way possible to expand their efforts. The meagre write-off 
allowances suggested by the Commissioners are simply not good enough 
and display an appalling ignorance of exploration as it relates to the 
mining industry. 


The Commissioners also think the three-year tax exempt 
period for initial production should be abolished. This exemption 
was put into effect in 1936 through the efforts of Senator Thomas Crerar, 
who was then Minister of Mines. The results of this encouragement 
speak for themselves. 


The Carter Commission admits that these incentives have 
brought about the rapid expansion of mining in Canada but thinks it 
would be better to give handouts, particularly in certain areas, 
Unfortunately, they have completely overlooked the fact that mineral 
deposits are not portable. In any case, we all know what handouts 
lead to. Emergency Gold Mining Assistance is really a handout to 
keep mining towns alive and give the Government foreign exchange. 
We wish the industry could do without E,G.M.A. but this is not 
possible unless the price of gold is raised. 


The depletion allowance we do not consider an incentive 
or aconcession. In the first Income Tax Act of 1917, depletion was 
recognized, As you know, this allowance is the recognition of the 
unique position of the mining and petroleum industries, inasmuch as 
we are dealing with wasting assets, whether these assets be large or 
small, Every ton of ore, barrel of oil, or thousand feet of gas, taken 
out of the ground, is gone forever. 
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The Commissioners do not see anything unique about 
mining, and even state that it might be better to import the metals 
we require for domestic use, and redirect exploration and develop- 
ment efforts into other fields. This, despite the fact that the industry 
is producing over $3 billions a year in real, newly-created wealth, 
and obtaining through metal exports over $2 billions in foreign 
exchange for Canada each year. 


The Commissioners have looked at the industry as a whole, 
saying that it is prosperous and fat, and they have singled it out for 
attack more than any other. Is it a crime to be successful? Did the 
Commission forget that mineral producers make substantial payments 
to Provincial Governments, which other industries are not required 
to make ? 


We, who have been connected with mining since the early 
days, have seen many mines come and go. They have been found 
after ceaseless exploration and been developed; sooner or later 
their wealth is mined out, and they close down but this cycle is the 
backbone of the industry. 


There are many, many more failures than there are 
successes, but all are part of mining. 


Speaking generally about the Carter Report, if it were to 
be adopted in its entirety it would be a rapid road to mediocrity, 
socialism, and a police state which would be necessary to enforce 
its recommendations. Surely our Governments have not moved to 
so far to the left that they have forgotten that Canada still is a frontier 
country demanding venture capital, individual initiative, and just 
reward if we wish to survive and prosper as a whole. 


I would be remiss if I did not bring these problems to your 
attention. However, we at McIntyre are still confident that given 
equitable and wise legislation, the company will continue to thrive and 
grow in the bright future that is rising for our country. 


Thank you. 
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FROM: 


A.J. Mellor 


NEWS RELEASE 


FOR ReLEAse: Thursday, March 14, 1968- 


JAMES LOVICK LIMITED 

G00 BAY ST, 
TORONTO, ONT. 

TEL: 921-1121 


Orcupine Mines Limited, 


Asi 
ie 


arrangements have been completed for Madeleine Mines Limited to take over the 


M. A. Cooper, President announced today that 


assets of Wexford Mines Limited and for the financifig to production of the mine by 
McIntyre. Madeleine Mines Limited is a company wewly-formed in Quebec to hold and 
Operate the property. The three major shareholders in Madeleine Mines are Mcintyre, 


Frobex Limited and Area Mines Limited, with Metntyre, through its own holdings and 
its controlling interest in Frobex, having/control of the operation. 

gf 

f 


i 


McIntyre has committed $12% million to fee the copper mine into production and has 
agreed to supply an additional $2% mi fion if necessary. This is being done by 
purchasing from Madeleine 5 per cong) sco bonds and treasury shares in units of 
one $1000 Bond and 80 shares of Wafeleine at a price of $1000 per unit. If the addi- 
tional $2% million is required, it will be supplied through McIntyre's purchase of 


i 


additional bonds at par. / 
f 
‘i 


Wexford Mines currently has issued 3,705,886 shares. On the share-for-share 
i : ! 
distribution, Frobex, in which McIntyre has a 28.5% interest, will hold 1,667,647 


shares; Area Mines will have 1,551,176 shares; and McIntyre will receive 238,235 
shares. Original vendors/ and private interests will account for another 248,828 


shares. 


The Madeleine Mine, which is a 4400-acre property 14 miles south of the St. Lawrence 
River in Lapotardiere and Boisbuisson Townships in Gaspe, Quebec, is the first mine 


to be opened since the Quebec Government's important decision, in 1963, to open the 
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Gaspe Park to staking. Production is scheduled to start in the second quarter of 
1969 with mining and concentrator (facilities jto handle 2500 tons a day. During con- 


struction and development the mine will employ about 350 persons and after the start 


of production a crew of 140 will be continuously employed. 


Metallurgical investigation has indicated a concentrate grading 32 per cent copper 
and 8 ounces of silver per ton can be produced. Recoveries range from 90 to 92 
per cent copper and about 85 per cent silver. There will be an annual production 


of 22,400,000 lbs. of copper in the form of concentrates. 


ee 


The financing of the mine is part of McIntyre's policy of not only seeking new mines 
but also joining with other interests in developing mining properties, according to 
Mr. Cooper. The property was staked in 1964 by Yvon Pelletier and some exploration 
and diamond drilling was completed. In 1965 Frobex, and Area Mines optioned the 
property and later transferred it to Wexford Mines Limited. Wexford Mines under the 
direction of McIntyre staff carried out an extensive program of geological mapping, 
geophysical surveys and surface diamond drilling. This was followed by adit develop- 


ment. and underground diamond drilling preparatory to bringing the mine to production. 


The orebody outcrops at an elevation of 3700 feet above sea level on the summit of 
Petit Mont Ste. Anne in the northwest part of the Tabletop Mountain. Main access 

to the mine is by an adit at the 2700 foot horizon. The primary crusher will be in- 
stalled underground at this level and the ore fed by a 3000-foot conveyor to the 


secondary crushers and mill bins located near the adit portal. 


The company plans to mine the main orebody from the top down in a series of open 
transverse stopes. Trackless equipment will be used for mucking and haulage to the 
main ore pass feeding the jaw crusher. All levels will be connected by underground 


inclines due to the rugged terrain and adverse weather. 
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AR23 McINTYRE PORCUPINE MINES LIMITED 


PRESIDENT'S ADDRESS TO THE SHAREHOLDERS 
ANNUAL MEETING 


May 8, 1968 


Ladies and Gentlemen: 

On behalf of the Board of Directors, I take pleasure in welcoming you 
to McIntyre's 56th Annual Meeting of Shareholders. 

I would like to bring you up-to-date on the affairs of the Company and 
to expand somewhat on the Annual Report that was sent to you a short time ago. 


EARNINGS AND DIVIDENDS 
The Company's earning si#ORROO7mAiveaayipublisheatinuthesAnnuaiemm 
Reportyewere"$7y3 million or'$3, 06 per share, A décréase of 72¢ per share from 
othe=previoussyeantsealt=tinvedarhmoiehse7s. Dividends paid out in 1967 were $2. 80 


per share compared with $2.70 in 1966. 


Earnings for the first quarter of 1968, as recently published in our 


Quarterly Earnings Statement, sameounted=ton#4-¢epereshareymansineneascuOfmhfaOVvere 


the.SamMe Deriddudsyeameaso., As noted, the increase for the most part was 
attributable to higher revenue from metal sales. MNetwithstandingethismirset™” 
somewhatlower copper prices, — 

Effective with the payment made on March Ist this year, the rate of 


McIntyre dividends was reduced from MO@HO™57EqyRelguarteTly. When the new rate 


was announced, it was stated that the policy of the Company had been changed to 
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place greater stress on exploration and participation in mine acquisition and 


development. This, of course, involves the expenditure of a larger proportion 


of the Company's earnings. GOUUHSNSXUGhpEBible, carnings - which it must be 
remembered are temporarily on a declining curve - @ihbeRisiedetesiimencestbescy 
partunssupporting this'plan to increase the natural resource assets of the Company. 
INVESTMENTS 
You will have noticed from our Annual Report that $19, 6 million was 
realized from the sale of long-term holdings in listed shares and Government 
securities, These moneys are invested in short-term securities to meet the 
forward commitments of the Company and for general corporate purposes. 
dqemerruasymemmimee"Wideleine Mines Limited (Les Mines Madeleine 
Ltée) was incorporated in Quebec to take over the assets and liabilities of 
Wexford Mines Limited. Your Company has agreed to manage the project and will 
supply $12-1/2 million to put the Madeleine mine into production, and has further 
agreed to supply an additional $2-1/2 million if required. The financing is being 
done by the purchase from Madeleine of 5% income debentures and treasury shares 
in units of one $1, 000 debenture and 80 shares of Madeleine at $1, 000 per unit. 
If the additional $2-1/2 million is required, it will be supplied through McIntyre's 


purchase of additional debentures at par. 


“THE McINTYRE MINE» 
At Schumacher, thesgeowdumaimesissoperating at abo UtmbpOOOmtenspa.dayand, 
in addition, @2jn0OMons.of.coppemmoxc are being treated, <Guadesmampoethepoldeand 
coppe? se etionsshaverheertholdingaupguite satisfactorily. 
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In the copper mine, development has been directed principally to 
extending the ore zone on the adjoining Westfield property. Recent sectional 
drilling on 3625 level has added considerable tonnage to reserves. Further 
drifting and drilling is planned for the area. 

The operation, for the first time in several years, has a full labour 
complement. Some experienced miners have come from The Hollinger Mine, 
and it is expected to get additional men from that source as their operations are 


phased out. 


Oreweberves have been*reasonably well maintained, ,and with curs cnt 


as in the case in most mines where mining is approaching the outer limits of the 
ore, dilution has been greater than during the previous periods. As a result of 
this, profits have been somewhat lower than in the similar period last year. 
However, during the last two months, dilution has been brought under much 
closer control and earnings have shown a marked improvement, 
All ore-breaking in the mine is now complete with the exception of 
a 5,000 ton sill pillar below the 4th level. Drawpoint mining will be continuing 
at the 4th level horizon until copper-nickel values drop below economic levels. 
The remaining sill pillar will then be blasted for final mill feed. qdamestent 
dJndicationsare thatthe operation’ will’ closé in the early part of July.’ 
Arrangements are being made to provide the mine crew with appropriate 
separation allowances and, where possible, to transfer personnel from Lorraine 


to other McIntyre operations when the mine closes. 
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THE MADELEINE MINE 


At the Madeleine Mine, which I have already referred to, aime 


faciliti @imitemamoseeeriprerene Cone ruc ion Will be UndSewayntinismmenth . 


Initial mining will be through adits with stoping methods geared to 


take full advantage of high productivity load-dump-haul equipment. This should 
result in a low-cost operation, Mill tests have indicated good recoveries ina 
relatively high-grade concentrate, 
McINTYRE COAL 

The major pilot plant mining and testing program at the Smoky River 
coal properties in Alberta was terminated in December and the property is now 


on a stand-by basis. 


minedwand areintheprocess of shipping.a 200+ton sample of the coal to Japan | 
forrerthe Pr mstaliuagicaletestimg. Senior officers of the Company have spent a 
considerable amount of time in Japan since the first of the year and, as a 
matter of fact, the Executive Vice-President is still in Japan. 

Negotiations for a sales contract have consumed much more time 
than was anticipated at the time of our last meeting. proceeded 
tOnihepointewhePe We How believe HAE a Stidesss ful conclusion willbe reached 
Nak Danae’ winT ee 4 
FALCONBRIDGE 

Falconbridge experienced another satisfactory year in 1967, with 


earnings of $25,792, 000 or $5.26 per share, down slightly from the record high 


= 5 = 


of $27, 725, 000 ee $5.66 per share in 1966, There was an important change in the 
composition of 1967 earnings. Operating profit from nickel operations increased 
while dividend income from other operations declined, a reversal of the trend 

of recent years. 

Market demand for nickel continues strong and is expected to remain 
so for the near future at least. The Company pressed forward with two new 
production programmes in the Sudbury area: Strathcona, the largest Falconbridge 
nickel development to date, and the nearby Longvack South Mine. Both these 
operations are expected to contribute significantly to revenues in 1968, 

The Tasu iron-copper property in British Columbia commenced 
production in mid-year. Earnings for the half-year period were appliedas a 
reduction of preproduction expense and are therefore not reflected in the 1967 
consolidated earnings account, 

Other Falconbridge highlights are the recently-announced iron ore 
concentrator for the Sudbury area, scheduled for production in late 1969, the 
opening of the Fahralloy foundry and fabricating plant at Orillia, Ontario, and 
the favourable results from the expanded pilot plant development on the 
Company's nickel laterite deposits in the Dominican Republic. 

McIntyre considers its investment in Falconbridge to hold particular 
promise in the years ahead. 

EXPLORATION 
Discovery or acquisition of new mineral deposits is essential to the 


growth and future profits of any mining company. 
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Forithis*reason your»Company is continuing to emphasize and expand | 


its exploration, activities. Wark is going for j Canada, 
the SouthaweStesitellndiedeStatesy~vwstrelvaand=Newstealendmeaineralsprospecting 
will be undertake neiteMidaGlmCOUItEie Sa2-Sn5VC Liesl Gleininieasancbbexporbitieal 

“Your Company's field programmes range from basic exploration of 
large areas to detailed investigation of specific mineral occurrences. In 
addition, your Company is participating with other companies or mining groups 


in a number of prospecting ventures. Several interesting projects are now under- 


way. Oftexedmtheseulmmightinentionsisxagnecentlyadisoovered'nieker area in New 


While it is well-recognized that the search for new ore becomes more 
sophisticated and expensive each year, we are confident that our continuing 
efforts will have a successful outcome. 

ACKNOWLEDGEMENTS 

In the Annual Report several changes in the management of the Company 
which took place during the year were mentioned. Note was made that Mr. J.C. 
Fraser and Mr. S. M. Wedd had left the Board after many years of valuable 
service as Directors. At this time, I wish to express again the Company's thanks 
to these gentlemen. I wish also to express particular thanks to Mr. J. D. 
Barrington who, in mid-year, resigned as President and Managing Director. 

He was subsequently elected as Een of the Board, a position from which 


he resigned concurrent with his resignation as a Director, in December, 1967. 


ey 
Mr. Barrington's great contribution to McIntyre is well-known. 

And now, what about the future? 

Forecasting the future in these uncertain times is difficult, and 
probably all that can be said with certainty is that, for the near-term at least, 
Canada will continue to face unusual financial problems in a fluctuating business 
environment, We must contend with a world economy beset by balance-of-payment 
difficulties, and with severe and persistent inflationary encroachment on the buying 
power of the dollar. These difficulties are further aggravated by military 
engagements in varying parts of the world. 

However, it is our belief that the demand for base and precious metals 
will continue to grow and, while at times the markets for these materials appear 
unsettled, more rational trading patterns must surely evolve from the positive 
approaches that are now being made towards solution of world problems, 

Nearer home, we are encouraged that the Department of Manpower 
and Immigration has instituted a more flexible system for the admission of 
selected immigrants. This should materially alleviate the manpower shortage 
in most of the mining communities, We are encouraged to believe that, while 
Government is desirous of enacting tax reforms, these reforms may be more in 
the nature of improvements within the existing tax structure rather than the 
adoption of proposals of the Carter Royal Commission on Taxation which, if 
implemented, would have an extremely harmful effect on mining exploration 
and development. 

McIntyre has, of course, benefited greatly by the improved prices for 
base metals and we are optimistic that the coal project can be "cranked-up"! in the 


not too distant future. The exploration budget is being expanded to expedite the 


search for new mines which must be found to replace those that are being 
depleted. The search is always exciting and, when successful, the rewards are 


substantial. 


In brief, we are looking ahead to a steady growth in McIntyre in the 


years to come, 


